Second Paper :1. Management Accounting

Time : Three Hours rtuonline.com Maximum Marks : 100

PART-I: OBJECTIVE
Maximum Marks : 40

Answer of question 0,1 (§) to (x) should not exceed 20 words. Each
question carries 2 marks. Answer of question no. 2 (i) i (v) should not

exceed S0 words. Each question carries 4 marks.
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1. (1)

(i)

(121)

(iv)

(v)

(vi)

Tavita SHra® @ 39w 1 a9 €7

What do you mean by Managément Accounting ?

Yo S@IHT | A9H 1 Ay B

Write any two general assuinptions of capital structure theories.
Foft TR Fergidl 1 K & W T fafed |

What do you mean by Financial Leverage?

What do you mean by the term Financial Analysis?

foasita, favemor 2 s F aead €7

What is difference between Net Profit Ratio and O’peratin g Profit
Ratio?
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Write any three extra-ordinary items for the purpose of preparation
of cash flow statement. |
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(vil)  What is dilference between Information Report and Control Report?
=1 AFE A g s O 7= s e 7
(viii) State any 1o advamtages of Responsibilily Acccunting,
L AL e Bl bl o 'qfré ] ™™ WY | rtuonline.com
(ix) . What is pay-back period?
WA el srfy o 7
(x}  What is average rate of return? Write its fonmula.
F1A WEETE €1 &1 B &7 T 03 e
(i} What do vou mean by Cash Flow Statlement?
Tz ors fagam 5 sy & wazm 7
(1)  State the objective of analysis of Comnparative Balance Sheet. How
1511 preparcd. rtuonline.com
A 7
{m}  Idistinguish berween Net Precsent Value e sigi e and Interma) Rale
- of Return technigue of evaluating cipitas 7 penditure proposals
g3l % % W] F QeUiEE w0 9@ R 38 TaeE 1E et
gy W AFAE T s e
{ivl  Find the creditors payebic period |
Opcming Stock 1,97 500
Sales (Licluding cash sales of
Rs. 5,00,000) | 16.00.000
Rute of Gross Profit on Costof
Gouds Sold Ao
Closing »tock 1 excess over opening,
Stock 5,000
Bills Payabie 41 000
Creditors 2 00KK)
TR F T T it TE i
2
WS T 197 500
Tkl (s Tual uliinfem @
FOA 5,00,000) 16,20 000
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CLRE 41 000
EEEL 200000
vl A frmbas salesof Rs. 4000004
Vartabhle cost Hs. 25 00,000
Fixed operating ¢Osts Hs. 6,000,600
|16 Debentures Rs. 20,00,000

I quity sharc vapilal its. 45,00,000
¢ aloulate Operating Leverage and Financial Leveruge.

U T g1 T4 40 .00 800
qfEd==ie =7 T 25 00,000
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10 i By U9 30 22 000
e 479 sl ¥ 45,00,000
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PART-H : DESCRIPTH#VE
Maximum Marks : 60
Attempl three questions in sl selecling one guestion from ezch sectivn.
Each guestion carries 20 marks.
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Section-A ( @TE- 37 )
Explain the meaning. scape and objectives of Management Accounting
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4 From the following detalls you are required to make on assessment of
averags amount of working capital requirements of Ankit. 1.1d. for its first

vear of operation :

Particulars Estimate Aversage
for 15t peripdof
year credit
(Rs.)
Purshas of materials 29000 00 fwocks
Prisect wapes 19.50.000 (.5 weehs
Overheads :
Rent, Rates & [nsurvice 1,040,000 13 weeks



General Management Expenses — 4.00.000 6 weeks

Salaries of office staff 8,060,000 2 wesks
Production overhead rtuonline.com
(excluding depreciation) 6,510,000 8 weeks
Depreciation 1.50.000 Book enbry at
the yvea; #ud
Sales :
("ash 60,00.(00) Wl
Cridit O, 00, (XH) 10 weeks
Averape Cash Balance 1o be
mainiained : 50,000
Average stock of wark-in-provess :
Raw matenals 3 weeks =
“Wages | weeks —
Froduction overheads 2 weeks -
Average stock of finished goods
in Godown 1 waeks —
It is 10 be assumed that all exnenses and revenves are made al even rate
throughout the year. 1]
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¥ fr st
S =ty
{ F9T)
I F Y 29,00 000 6 WEF
Wy agil 19 50,000 15 UAE
Ty - rtuonline.com
Rent, Rates & Insurance 100,000 13 {ww
General Mannecment Expenses 4,00 ooo & B
Saiaries ol offige-staff 8 .00,000 2 TNy
Production cverhead rtuonline.com
{exeluding depreciation) é,50 DC0 § W=E
Lepreciation 150000  Book entry at

the year end



forg (Sales):

Cash &0 00,000 Nil
Credil g OO XXX C0 HElTh
SR TG WY &) FE TEN 30,000
Averege stock of law Materials for 6 weecks
to be mainmtained in store consumption —

rtuonline.com

Averape stoch work-in-process |

Raw materals 3 .-
Wages 1 HAE

Production overhcuds 2 HEm —
Averape siock of finished goods

m Godaown 4 T
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5. The following is the sutement regarding n358s .,am'l liabtlities of Ekia
Limited ason 3 hst March, 2012 and 3 st Mm}: TS

Balnnce shiet
Fignres as at 2st March
2053 2012
~ (R {Rs.)
l. Eguitvand Liabililies
1. Sharchalder™s Funds :
Fauity $hare Capital
{in Re. 10 {ully paid shares) 3,00.000 ~ 3000
Profit & | .nss Avcount {136,051 {B0.000)
Commission £ 1.4.000) { 20,0041
Loan 120,000 &0, 000
Sundry Creditors 3,086,000 2 100,000
Bank overdraft 260,000 1 .20.000
Total £,30,000 640,000
1. Assels - rtuonline.com

Fiaed Assels
tal L) 7.00,000 5 00,000
Loss Prov. for
Depreciation 130000 LIU.000 570,000 350,000
Currcal Assers 2,60,000 290,000
Total $,30,000 0. 4,000



(i)

During the year 2012-13 an ol fixed assel, costing Rs, 20,000
(deprecition provision thereon Rs. 12,000) was disposed off for Rs.
4.000. In the Previous years depreciation had been provided o i
excess of need of to be pravided and heoce the provision far
deprociation was brought down to its proper figure on 315 March,
2013, rtuonline.com

Further, closing $tock on 31st March, 2013 which was mken st 10%
below cost was valued at its proper figure in the balarce shewt on
31stMarch, 2015 hut after the preparation of Profit and Loss Account
for year 2012-13. Although stock now appears in the balance shect
atits corrected figure of Rs. 60,000 birt the adjustment for correction
of stock value was made in the underwriting commission gccoun?.

Prepare a statemear showing sources and applications of fund during the
year 2012-2013,

wF fefnee 5% 31 5, 2012 YA 31 99, 2013 B afedl v afest

frefofan faam & . 20
Balance Sheeq
Figures as 3t 3lst Margi
203 2012
(Rs.) (Rs,)

1. Equily and Liahilities :
. Shareholder s Funds
Equity Sharr {"apital

(in Rs. 10 fulty paid shares) 300,000 200,000
Profit & Loss Account (136,000} [ 80.000)
Commission {14.000) {20,004)
|.oan 1.20,000 60,000
Sundry Creditors 3,00.000 2,00,000
Bank overdratt 260,000 180,000
Total 8.X.000 6,40.000

1. Assets :
Fixed Assets rtuonline.com
(at cost) 7.00,000 = 00,000
Less : Prow, for |
Depres] a’u;u IR0 1.50.000 5, 70,000 3,540,000
( LT i o 260,000 2,00
;l‘}lﬁll rtuonline.com ajg}‘mg & ﬂW;
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6. Explain and illustrate any four of the following ratio :

(n  Stock Turmover Ratin,

(i) Capital Geanng Ratio;

() Debi-Eguity Ratio;

(iv] Solvency Ratio;

(v) Proprietary Katio,

(vi) Liquidity Ratic; 545+5+5
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7 1a) A company has the following specific casts and respective book

values and market valucs of its existing sources of capital structure |

Capital ftuonline.com Book Market  Specilic
Value Yalue Coat
(Rs.) (Hs.)  (After Tax)
Preference Shace Capital 600000  T20K!) R4
Fqunty Sharg R tal SO0.000 18,0040 145%
HKefas ﬂt‘iEﬁ . ',llr.gs 400,000 — 5%
[Je hﬁrimr:_ﬂ. 200000 10,80,000 Mo

Determine weighted average cost of capital of the company using :
(2) Book value weights and
(b) Market value weighls



Assuming that market value of equity shares in proportionatcly related

10 f’qml}‘ sharc Cﬂpltﬂl and retained Mmgs rtuonline.com X
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Capital rtuonline.com
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Buok Market Specific

Valwe Yalue Cosi

(Rs.) Rs.}) “4AfterTax)
600000 720000 9%
200000 TRO000C  16%
400,000 — 15%
400000 10.80,004 5%
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8. What do you undersiand by thc Manapement Reporting ? State ils

characteristics,
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